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Important Notes and Risk/Implications

Disclosure on Assignment of Life Insurance
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Further to memo A2022227, to comply with the "Circular on the supervisory standards and key requirements
on the use of premium financing to take out long term insurance policies" issued by the Insurance Authority
(IA), AIA has implemented the first phase of operation measures on 24 September 2022 for revamping
"Liquid Assets" to "Net Liquid Assets" in all related forms.

The second phase of operation measures will be put into effect from 12 November (New Business) / 13
November (Policyowner Services) 2022. Details are as follows:

I. Updates of operation measures

<+ New Business:

Due to regulatory requirements, applicants are required to declare whether their insurance
application involves premium financing. Corresponding questions will be added to the “Financial
Summary” (please refer to Appendix 1 for details).

The new version of Financial Summary will be applicable to all Financial Needs Analysis (“FNA”) in-
scope new business applications.

If the insurance application does not involve premium financing, it will follow existing procedures with
no extra question required.

If the applicant intends to use premium financing for his/her insurance application, s/he will need to:

- Answer the questions about liquid assets and liabilities on the Financial Summary form (please
refer to Appendix 1 for details);

- Complete the “Important Facts Statement — Premium Financing” (please refer to Appendix 2 for
details).

Under the new guidelines, there is no change in affordability checking in principle. That is, the
applicant’s disposable income and/or net liquid assets should be able to support:
- Total premium of his/her policy(ies), and
- Principal and interest repayments related to premium financing, and
- The sum owed under the premium financing facility if demanded by the lender before
maturity of the policy.
(Please refer to Appendix 3 for details)

Welcome letter will be revamped to reflect the impact of the use of premium financing on the
customers’ rights to cancel the policy within the Cooling-off Period (please refer to Appendix 4 for
details).

With effective from 12 November 2022 (application date), all new businesses have to follow the new
operation procedures and submit new version of related forms.

Force upgrade of iPoS version will be launched on 12 November 2022 at 00:00.

All old version e-applications (iPoS) must be successfully completed and signed on or before 23:59
on 11 November 2022. Otherwise, applicants will be required to follow the new operation procedures
to submit the relevant information and documents and re-sign before submitting the applications.
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% Policyowner Services:

e Below forms will be updated and enhanced description on the risks involved on assignment of life
insurance policy. With effective from 13 November 2022, all related policy assignment application
forms must be submitted in new version of forms.

- Important Notes and Risk / Implications Disclosure on Assignment of Life Insurance Policy
- Agreement and Assignment of Policy as Collateral Security for Mortgage Loan

- Assignment — Collateral Security for Personal Loan

- Agreement And Assignment of Policy as Collateral Security for Overdraft Facility

List of affected Policy Assignment forms

_ IRBIRAE Z 4R 5% 1 R AR S 2 4 5%
REENRE Existing version New version
Affected Forms number number

Important Notes and Risk/Implications

Disclosure on Assignment of Life Insurance
Policy OPPOSF70.0120

BEASRENEESHENAER/FZERKE

OPPOSF70.1122

Agreement and Assignment of Policy as
Collateral Security for Mortgage Loan

RERRKEREFRHBEREN 2K

OPPOSF08 .0120 OPPOSFO08 .1122

Assignment — Collateral Security for Personal

Loan OPPOSF09 .0120
MAERNEEE

OPPOSF09 .1122

Agreement and Assignment of Policy as
Collateral Security for Overdraft Facility

RERERERSFREEN

OPPOSF10 .0120 OPPOSF10 .1122

Please convey the above message to your fellow Technical Representatives. For enquiries, please feel free
to call our Brokerage & IFA Hotline at 3972 8899.

Best Regards,

Roy Suen
Chief Partnership Distribution Officer
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*(THURTE: REEMIBEMERER> ERP0L> THERE)
[ M FS4BEE | #67% D &Py - B —&P5 (Section D — Part 1) &HfiH H%EJKJ_J By

Policyumber % | | [ [ [ [ |

Source of Premium —to be completed by the Applicant
ERER-mSALUNE

1. Do you intend to use premium financing for your insurance application, or setle part of policy premium by premium financing or assign all

or part of your rights under the proposed policy to a lender prior to policy insurance?
SETHERGRRERRENEESFN RHERMESEEHELER  RERESERAEEH2ZHSRRARARTER S 2
Hobe: Premium inancing b5 an INsUrance ANNg STangement whersy you, 35 the proposed policy hotder, bomow Tunds Som Mie lender i pay for the premium
of the proposed Iife INSUFANCE Pailcy and In d0iNg 50, iU woud 355500 il OF part of Your nghts under the policy to the lender as coilateral.
o - ST R SRR - SRTT AR PR R U A SR GO AR IR R T R A O S R A R T N TS -
[ Yes =

(Piease compiste questions below and complete “IMPORTAMNT FACTS STATEMEMNT — PREMIUM FINANCING™ separately. Please

note your answers will be used for Financial Nesds Analysis to assess your abiity to pay prermium.

FAZLTEHRESTAR (IFEHRHE-REME) - M2 - SHEZHARTERE T UFESSHERIRERED )
O row

(Please proceed fo Part 2 WEEE—E5 «)

2. What is your approamate cument accumulative amount of Bguid assets? HESHE
FRURBGHBEEHEES 7
Mobe: Uquid assets ane assels which may be easlly tumed Inbo cash. Real estate, coln coliection and abwork are not
consioered a5 hquid 355885,
& ENEEEARTAGARAANENES - R - ANUBESERSTERANENEE -

3. What is the approximate cument amount of your liabdities (including but not limited to any interest accrued and payable)?
FRBEMNABOESY (AEITFEMEOENHEHRE) ?

{a} Premium financing and/or pledge loan and‘or other loan facilities with existing nsurance policy(ies) | HesHS
assigned as collateral
ERAREFREFRNERMER SEFARREEA aNERE

{b} Short-Term Liabdities (such as personal loan/debt, ovendraft, etc) HESH
HEEN (AR AN - BER)

{z) Long-Term Liabilites (such as mortgage loan) HEER
EEEN (FAnmaEg)

Dieciaration: The required repayment amount of the abowe liabiites and the interest expenses incumed (if any) hawve been incleded n the
“average monthly expenses” in Secton B guestion 1b.
A FUMESARORRENAEENREZE (nd) EafEefsEEbN "EATEME ¢

| hereby authorize and give consent to the Company to provide, release and share with the insurance intermediary any necessany details of my
paolicies which you have received a notice of assignment from me to assess miy suitability and afordability of acquinng the proposed policy using
a loan amangement and conducting Financial Meeds Analysis on me.

FAREMAIFAERRTARERPIALY - EREFFRLARENT A SRARINNERZ EAFERE - RETEA EREREHR
REfiRE+FESECENRERED - RREARTHERE D -

[ Agree @& [ Disagree THE
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EEE
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MEFRALR+ZEAR, ARATERETFPREER.
MNEEERHAATEE, §RREREAEZFNTREREZ BER
PR,
BRAERSBALARNKEFR EREEERENE /12 2&
.
- WEFEA [THEE | 2, RAFRHEMEER.
R REMEEFEERNE FRED/ i ELTEREARTEARE
BEEERNERREME, THEEMEARERELGHMERBEARSE
BEREEERERNBEIIRE.
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- [TEEENBPE - REME] ( “IFS-PF”)

AlA International Limited
(Incorporated in Bermuda with limited lakbili

ERERERAERL

4 I P (RERESRELZSREE])
IMPORTANT FACTS STATEMENT — PREMIUM FIMNAMNCING
HEREEAR-SWRRE
Policy Number Name of Insured Name of Owner
FRRE SRLEE e A E
Agent | Broker's Name Agent | Broker Code &M /EEWRT | Agent ! Broker's Tel. No
EEN/EonS Area | Agency | Broker Code EEN FCRENE

EH/EEN ESESRAR

et 0+ (LTI 0~ [LITIT1
(For Brokers onby SRLEEREER) D A I:l AN

This “Impertant Facts Statement — Premium Financing” ("IFS-PF™) aims to help you understand the factors to be considered and the risks involved
in funding the purchase of your life insurance policy using premium financing. Your licensed insurance intermediany should fully expdain to you the
impfications and associated risks involved in the use of premium financing to pay for the premium of a ife insurance policy.

If you do not understand any of the following paragraphs or the advice or information provided to you by the licensed insurance intermediary is
different from the informiation in this IFS-PF, please do not sign this IF5-PF and do not proceed with the application for premium financing. In
Fddition, you should make sure that you are fully aware of your rights and responsibilities under the koan contract and policy assignment agreement
between you and the lender (usually a financial instiution) that providing you with the premium financing facility also known as loan facity).

SOME IMPORTANT FACTS YOU SHOULD KNOW

Please read carefully before signing.
Your censed insurance intermediary should dearly explain the following to you_

Important Motes & Implications

1. What premium financing is about: Premium financing is an insurance funding amangement whersby you, as the proposed policy holder,
bomow funds from the lender to pay for the premium of the proposed Iife insurance policy (e "Piolicy”™) and in doing so, you would assign
all or part of your rights under the Policy to the lender as collateral.

2. Stand-alone amangementicontract Premium financing is a stand-alone amangement between you and the lender. It is not, and does
not form part of the nsurance contract between you and ALA Intemational Limited {Incorporated in Bermuda with Brmited liability) (AR
AlAis not a party to the koan confract or policy assignment agreement and is therefore not govemed by the terms and conditions (inciuding
dispute resolution) of these contract and agreement you enter into with the lender. In case you have any guestions about the terms and
conditions, you should contact the lender. AlA does not participate nor has any interest in the premium financing amangament [ assignment.

3. Resfriction of rights under the Policy: All or part of your nights under the Pialicy wil be assigned to the lender s collateral via a deed
of assignment, whether absolute or collateral. Subject to the terms and conditions of the loan contract and policy assignment agreement,
the lender will be entitied to exencise all or part of the rights under youwr Policy (whilst the loan remains outstanding)), and you will not be able
to exencise those rights unless the lender's approval is obtained. Examples of those rights indude:

receive any benefits (including sumender value, death benefit, etc. | payable by ALA under your Policy:

cancel your policy within the cooling off period, sumender the policy after the cooling-off period, or make withdrawals (which as a result,

the protection coverage will be reduced or even may become zem);

apply for policy loan, or exercise any options wnder the policy; and
= make certan changes or amendments fo your Policy (e.g. appointment or chanpe in beneficiary, further pledge or assign the policy).
For the avoidance of doubt, unless AlA have received the prior consent of the lender, ALA cannot pay to you any money, whether by way of
cash withdrawal, poficy loan. refund of any surmender or cash value (upon cancellation or termination of the policy) or refund of all or part
of amy premium {(upon cancellation of the Policy within the cooling-of period of the policy).
The rights assigned under the insurance policy to the lender as collateral and the rights given to the lender in the loan agreement,
are designed to protect the lender if the policyhodder is unable to meet any of the scheduled loan or interest payments under the loan
agreement, therefiore. i your loan repayment is in default, the lender may instruct AlA to pay directly io it all such moneys as are payable
under your Policy (induding any sumender or cash value), after deducting any amount that you may owe ALA under the policy, or comply
with all of its directions insofar as the lender is exercising all or part of the rights of the Policy under the assignment.
‘fiou should therefore carefully read the terms and condifions of the loan confract and policy assignment agreement, and consider how
these potential adverse impacts may affect the outcome of the Policy and whether the Policy is still suitabée for you

4. Shortfall in actual benefits receivable: The actual net benefits recevable under the proposed policy financed by premium financing
wil be bess than the amount indicated in the relevant Benefit llustration, as part of the benefit payments would be offset by the repayment
of the loan faciity (including the principal amount of the loan and the relevant interest). This shortfall may be signiicant especially i you
intend to pay a substantial portion of the premium using premium financing. For example, i, at the time of the daath of the insured wunder
the Policy or the maturity of the Palicy, the loan is not wholly repaid, the lender may instruct us to pay the death benefit, after deducting any
amourt that you may owe us under the Policy, direcy bo it for the repayment of any outstanding loan. As a result, the protection coverage
will b2 reducad or even may become zero.
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Appendix 1 : Financial Summary — New section “Source of Premium” added

AlA Hong Kong

1/F, AIA Hong Kong Tower,
734 King’'s Road,

Quarry Bay, Hong Kong

T: (852) 2881 3333

AIA.COM.HK

Memo

- A new section “Source of Premium” is added to the Financial Summary, after Part 1 of Section D.
(iPoS e-applications : The new section will be applicable to new business applications that can be applied

with premium financing only

Paper applications : Applicable to all FNA in-scope new business applications)

Question | Questions under Financial Summary - “Source | Remarks
No. of Premium” section
1 Do you intend to use premium financing for o If the answer is “Yes”, the applicant will
your insurance application, or settle part of need to complete Question 2 and 3, and
policy premium by premium financing; or complete “Important Facts Statement —
assign all or part of your rights under the Premium Financing”.
proposed policy to a lender prior to policy (For iPoS e-applications, the system will
insurance? default the answer to this question as "No".
If the applicant wants to use "Premium
Financing" for his/her insurance application,
s/he needs to change the answer to "Yes"
and fill in questions 2 and 3)
o Applicant’s answers will be used to assess
the ability to pay premium.
Applicants who wish to use "Premium Financing" for their insurance applications must complete
Questions 2 and 3
2 What is your approximate current
accumulative amount of liquid assets? ...... Q2 | “Liquid Assets” (Q2)
3 What is the approximate current amount of Minus _ “Current Liabilities” (Q3a + Q3b)

your liabilities (including but not limited to
any interest accrued and payable)?

a) Premium financing and/or pledge loan
and/or other loan facilities with existing
insurance policy(ies) assigned as
collateral
Short-Term Liabilities (such as personal
loan/debt, overdraft, etc)
Long-Term Liabilities (such as mortgage
loan)

) e Liatiios (Guci s pereor
e o ) i ax et

Declaration: The required repayment amount
of the above liabilities and the interest
expenses incurred (if any) have been included
in the “average monthly expenses” in Section
B question 1b.

should be equal to “Net Liquid Assets”
(i.e. the amount stated in B2a of FNA form)

Q3a should include all premium financing
and/or pledge loan and/or other loan
facilities with existing insurance policy(ies)
assigned as collateral, including
policy(ies) issued by AIA which is/are
under premium financing / assignment.

Liabilities with loan tenor more than 1 year,
such as mortgage loan, should be reported
as "Long-Term Liabilities" (Q3c). "Long-
Term Liabilities" will not be used to calculate
"Net Liquid Assets".

| hereby authorize and give consent to the
Company to provide, release and share with
the insurance intermediary any necessary
details of my policies which you have received
a notice of assignment from me to assess my
suitability and affordability of acquiring the
proposed policy using a loan arrangement and
conducting Financial Needs Analysis on me.

The applicant can authorize the Company to
disclose and share the information of his/her
assigned policy to the IFA & Brokers to
facilitate and follow up the Financial Needs
Analysis.

If applicant chooses "Disagree"”, the
Company will not disclose any relevant
information of his/her assigned policy to the
IFA & Brokers.
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Memo

Remarks:

“Net Liquid Assets” : “Liquid Assets” minus “Current Liabilities”.

"Liquid Assets" : Assets which may be easily turned into cash.

“Current Liabilities” : Premium financing and/or pledge loans and/or short-term liabilities and any

accrued and payable interest.
“Short-Term Liabilities” : Liabilities with (i) remaining loan terms within one year , or (ii) have no specific
loan term.

- iPoS e-application : The new section “Financial Analysis Form (Source of premium)” will be added after
“Select Plan/Proposal”.

Agent v
) Source of premium-— to be completed by applicant
Applicant V4
Proposed ¢ 1. Do you intend to use premium financing for your insurance application, or settle part of palicy premium by premium financing; or assign all or
Insured part of your rights under the proposed policy to a lender prior to policy insurance?
Financial Needs
Analysis Form n YES
(For In-scope/
ILAS products) . NO
Financial Needs
Alnalys;s Form for Note: Premium financing is an insurance funding arrangement whereby you, as the proposed policy holder, borrow funds from the lender to
In-scope/ILAS pay for the premium of the prop: life ir policy and in doing so, you would assign all or part of your rights under the policy to the
products (Section ¢ lender as collateral.
DPart2 -
G ) 2. What is your approximate current accun Attention :
Recommendation) liquid ESSJ:-'; (25 Please complete Question 2-3 below (O GEEEE HKS
and complete *IMPORTANT FACTS
. STATEMENT — PREMIUM FINANCING*

Medical / CI Note: Liquid assets are assets which may  separately. Please note your answers  ite, coin collection and artwork are not considered as
Suitability v liquid assets. will be used for Financial Needs
Fecroom Analysis to as:'e:‘::fmur ability to pay
Select Plan/ « 3. What is the approximate current amoun tlimited to any interest accrued and payable)
Proposal OK
Financial (a) Premium financing and/or pledge loan and/or other loan facilities with 00.000.000,.000.00
TR existing insurance policy(ies) assigned as collateral Rl Hks
(Source of
premium)

(b) Short-Term Liabilities (such as personal loan/debt, overdraft, etc) 000,000,000,000.00 HKS
Important Facts
Statement-
Premium
Financing (c) Long-Term Liabilities (such as mortgage loan) 000,000,000,000.00 HKS
Application
Form Type Declaration : The required repayment amount of the above liabilities and the interest expenses incurred (if any) have been included in the

“average monthly expenses” in Section B question 1b.

Special Request
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Memo

- List of affected forms :

Existing version number New version number

FINANCIAL SUMMARY OPUAIFA62.0922 OPUAIFA62.1122

* (Download path: IFA & Broker Corner > Resource Center > Forms Download)

A new section “Source of Premium” is added to the Financial Summary, after Part 1 of Section D:
PoioyNumbermg® | [ [ [ [ [ [ [ [ [ |

Source of Premium —to be completed by the Applicant
ERES-a+vHAEE

1. Do you intend to use premium financing for your insurance application, or setle part of policy premium by premium financing. or assign all
or part of your rights under the proposad policy to a lender prior to policy insurance?
ERTHENGRREANENEEHN - RAGERRESAEAHIGR RERNERARENS IR ERARGRTRERS, 7
Mobe: Premium financing ks an Insurance Anding amangement wherey you, 35 the proposed policy holder, bormow Tunds Som e lender o pay for the premium
af the proposed Ife: Insurance pallcy and In doing 50, you wouid assign all or part of your rights under the policy o the lender 35 collaterd,
P RERET R ERTME RN - SR RREA - PERE RIS A R ORI - IR TR A 2 S R A A R TR
[ Yes 2
(Please complete questions befow and complete “IMPORTANT FACTS STATEMENT — PREMIUM FINANCING™ separately. Please
niote your answers will be used for Financial Meeds Analysis to assess your ability to pay premium.
BRAZLTEHEZTAR (FERRSET-RERME) - BEIE - SNESHARMERETH TS SEARRORRESD <)
[ Mo &
T (Please proceed 1o Part 2 WEEE S +)

2. What is your approximate cument accumulative amount of liguid assats? HES
ERBRBSHBRELEED 7
Hoter Liquid 3ssets ane 385215 Which may De easily tumed Into cash. Real estate, coin coliection and amwork ars not
congiered a6 lquid assats.
& ENEFARTLSREN RN EE - gl - AYREERFROTHEEARENES -

3. What is the approximate cument amount of your liabidiies (including but not limited to any interest accrued and payable)”
SZRBMiNAaTE L (EHTFEMEOEGHEHEE) 7

{a) Premium financing andior pledge koan and’or other loan facilities with existing nsurance policyfies) | HKSEE
assigned as collateral
HRENERERERRNERRER RERNRR X aNRRE

{b) Shor-Temm Liabiities (such as personal loan/debt, overdraft, stc) HEEH
SR (FmRANE - 8EN)

{&) Long-Term Liabiliies (such as mortgage loan) HESR
EREN (Foxaii)

Deciaration: The required repayment amount of the abowe liablites and the interest expenses ncwmed (i any) hawe been ncuded in the
“awerage monthly expenses” in Section B question 1b.
B CANEARORRERAFEEMNTAESYH () ESEEEHT MDY "ERTEME" 3.

| hereby authorize and give consent to the Company to provide, release and share with the insurance intermediary any necessary details of rmy
policies which you have received a notice of assignment from me to assess my suitability and affordability of acquinng the proposad policy using
aloan amangement and conducting Financial Meeds Analysis on me.

ZARENEFRERCIREETT AN - ERRTEECARENSAGRERENNER FAMSER - LFEEAERRREHR
REfHFEFRNESENREWNL - BREARTHERESH -

[ AgeeE®& [ Disagree TEE
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Appendix 2 : “Important Facts Statement — Premium Financing” (Form code: OPUAIFB4.1122)
(“IFS-PF”)

- If the applicant intends to use premium financing for the application, the IFA & Brokers must provide,
explain and complete the "Important Facts Statement - Premium Financing" (“IFS-PF”) to the applicant
and submit it together with the application.

- For policies that are acquired through the use of premium financing, AlA will issue the policy only if the
IFS-PF duly completed and signed by the IFA & Brokers and the applicant is received before policy
issuance.

- The existing “Important Notes and Risk Disclosure on Assignment of Life Insurance Policy” form will no
longer be used for premium financing related applications in new business.

- If the applicant changes his/her mind to opt for premium financing after submitting the application (before
policy issuance), s/he will need to submit the below documents for re-assessment of premium
affordability:

1) " Amendment To Application For Policy" (need to re-confirm Financial Summary - "Source of
Premium" section - change the answer of question 1 to "Yes" and provided the answer to related
guestions 2 and 3)

2) “Important Facts Statement — Premium Financing”

Content of IFS-PF Remarks

Important Notes & Implications - IFA & Brokers should fully explain to customers the
implications and associated risks involved in the use of
premium financing to pay for the premium of a life
insurance policy.

Recommendation or solicitation Applicant has to confirm if IFA & Brokers has
involving the use of premium financing: recommended or solicited customers to use premium
financing to fund the purchase of the insurance policy.

Confirm if the Licensed Insurance
Intermediary “HAS” / “HAS NOT”

According to AlA requirement, if IFA & Brokers has

recommended or solicited the applicant to recommended or solicited customers to use premium
use premium financing to fund the financing to fund the purchase of the insurance policy
purchase of the policy. and chooses this option, IFA & Broker has to confirm to

AlA that the Company has put in place adequate controls
(include but not limited to adequate training, ongoing
monitoring etc) to ensure that for policy application
involving the use of premium financing, all existing and
future technical representatives are able to obtain
sufficient information in relation of customer’s
circumstances (including details of the proposed premium
financing facility) and an appropriate suitability
assessment and affordability assessment has been
carried out, before recommending or soliciting any
customers to use premium financing to fund the purchase
of the policy. Relevant record has to be registered in AlA.
Otherwise, applicant has to re-submit “Important Facts
Statement — Premium Financing” or " Amendment To
Application For Policy" to amend the information.

- If the customers have any doubts, they should be advised
to seek professional advice from relevant financial
institutions (e.g. banks).
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Information on the proposed premium |- If the applicant chooses "is willing", s/he will be required
financing facility: to provide further information as below:
- Name of lender
Confirm if the applicant "is willing” / “does - Loan amount (HKD)
not wish” to provide information on the - Loan interest rate (% per annum)
proposed premium financing facility. - Loan tenor (in months)
- Repayment amount for each installment (HKD per
month)
Please note:

- Loan amount should not be higher than the
premium amount of the new application.

- Ifloan tenor is less than 12 months, customer will
be required to provide reason.

- Ifloan tenor is “not fixed”, will assume that loan
tenor is equal to the benefit period of the new
application.

- Repayment amount for each monthly installment
must be higher than or equal to (Loan amount x
Loan interest rate per annum / 12).

- If the applicant chooses “does not wish”, s/he does not
need to provide the relevant information.
Yet, the IFA & Brokerss should explain to the applicant
that s/he would not be able to assess applicant's
suitability and affordability to use premium financing, and
would perform the suitability/affordability assessment as if
not acquiring the policy using premium financing.

- iPoS e-application : The new section “Important Facts Statement — Premium Financing” will be added

after “Financial Analisis Form iSource of iremiumi”.

Agent v

Applicant J IFS-PF = “Declaration by the Applicant [ Proposed Policy Holder” section, question for Recommendation or solicitation involving the use
of premium financing

Proposed V'

Insured | confirm that the Licensed Insurance Intermediary HAS NOT recommended or solicited me to use premium financing to fund

Financial Needs b the purchase of the Policy.

Analysis Form «

Iif:rgl;[:::ztes,’, | confirm that the Licensed Insurance Intermediary HAS recommended or solicited me to use premium financing to fund the
purchase of the Policy.

Financial Needs
Analysis Form for
In-scopefILAS

products (Section J

art 2 - : am willing to provide to the best of my knowledge the information on the proposed premium financing facility below:
DPart2 J | illing to provide to the best of my knowledge the infol he proposed p financing facility bel
Intermediary
Recommendation)

Name of lender >
Medical [ CI
Suitability v Loan amount HKS
Assessment
Select Plan/ v Loan interest rate %
Proposal

Loan tenor Month Not Fixed

Financial
Analysis Form
(Source of Repayment amount for HKS/month

each instalment

Important Facts

Statement- | do not wish to provide information on the proposed premium financing facility. | understand that the Licensed Insurance

Premium Intermediary would not be able to assess my suitability and afferdability to use premium financing without the information and

Financing would perform the suitability assessment and affordability assessment as if | am not acquiring the Policy using premium
financing (i.e. the total premium is to be funded entirely by my own funds).

RBBICaNen

Form Type

Special Request
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- "Important Facts Statement — Premium Financing”

AlA International Limited

(Incorporated in Bermuda with Smited lia
S "R (W) PR B
4|P (REREZIRRI>HEMAN)

IMPORTANT FACTS STATEMENT —~ PREMIUM FINANCING
EERNENR-GRRE

Puiqm Name of insured Name of Owner
RERE SEARE BUARE
Agent | Broker's Name Agent | Broker Code RSN/ BERT | Agent/ Broker’s Tel. No
RN BEnE Area | Agency | Broker Code BN/ SEwERYE
S/ EEN FERSEaR
TR Membership Number ® R E R N RS 1 | r [ = b |
(For Brokers only FCUEE M) E“-_J_Ll_l_l_] A BRI I
This “important Facts State = Premium Fi g (IFS-PF™) aims 1o help you understand the factors 1o be considered and the risks nvolved
thdehmMmmﬁmeWmmmmmbmh
mpk and iated nsks invoived n the use of premium financing % pay for the premium of a ife insurance policy.
ummmwmdnmmanmuumwmmwm‘ d insurance ir dary s

dferent from the nformation in this IFS-PF. please do not sign this IFS-PF and do not proceed with the application for premium financing. In
additon, you should make sure that you are fully aware of your nghts and responsibiites under the loan confract and policy assignment agreement
between you and the lender (usually a financial nsttution) that prowding you with the premium fnanang facilty (aiso known as loan faciity).

SOME IMPORTANT FACTS YOU SHOULD KNOW

Please read carefully before signing
Your licensed insurance intermediary should clearly explain the following to you.

Important Notes & Implications

1. What premium financing is about: Premum finanong is an nsurance fundng arangement whireby you, 35 the peoposed policy holder,
borow funds from the lender 1% pay for the premium of the proposed e nsurance policy (the "Policy”) and in doing 50, you would assign
all or part of your nghts under the Policy to the lender as collateral

2 wwwuwmmmmmm It is not. and does
not form part of the nsurance contract between you and AIA Int > in & cda with imited labity) ("AIA")
AlA s not 3 party to the loan o polcy assigr mmummmwumnmws(m
dispute resolution ) of these contract and agreemant you enter nto with the lender In case you have any questions about the terms and
conditions, you should contact the lender. AIA does not parnticipate nor has any interest in the premium financing arangement / assignment.

3 Wu«mdmmmumuumbumu«mwnam
of assgnment, whether absol, fateral. Subject to the terms and conditons of the loan contract and policy assignment agreement,
umuumnmsamdmmmmmcm&nmmm)mmnmuu
10 exercse those rights uniess the lender's approval is obtained. Examples of those rights ndiude:

+  recene any benefits (including surender value, death benefit, efc. ) payable by AlA under your Policy.
+  cancel your policy within the cooling off period, sumender the policy after the cooling-of period, or make withdrawals (which a3 3 result,
the protection coverage will be reduced or even may become zero).
«  apply for policy loan, or exercise any opbons under the pailicy, and
make certan changes or amendments 10 your Policy (e.g. appointment or change in beneficary, further pledge or assign the policy).
Mnmdwmmmmuwwdmmmmmbmnwmwwyd
caxsh wihdrawal, policy loan, refund of any surrender or cash value (upon cancellation or termination of the policy) or refund of all or part
of any premium (upon cancellation of the Policy within the cocling-of period of the policy)
The rights assigned under the insurance policy to the lender as collateral and the rights given o the lender n the loan agreement.
are designed to protect the lender if the policyhoider is unable to meet any of the scheduled loan or interest payments under the loan
agreement, thecefore, # your loan repayment is i default, the lender may nstruct AlA 10 pay drectly 1o 2 all such moneys as are payable
under your Policy (ncluding any surrender or cash value). der deducting any amount that you may owe AlA under the policy, or comply
with all of s drections nsofar a5 the lender is exercisng Al o part of the rights of the Paiicy under the Jssignment.

You should therefore carefilly read the terms and condions of the loan and policy assgr agr and der how
these potentd adverse impacts may affect the outcome of the Policy and whether the Policy is stil sutable for you.
4. Shortfall in actual benefits receivable: The actual net benefits recevable under the proposed policy financed by premium fnancng

wil be less than the amount ndicated in the relevant Benefit llustration, as part of the benefit payments would be offset by the repayment
of the loan faciity (ncluding the principal amount of the Joan and the relevant interest). This shortiall may be signficant especially  you
intend to pay a substantial portion of the premium using premum financing. For example, f, at the tme of the death of the insured under
the Policy or the maturity of the Policy, the loan is not wholy repacd, the lender may instruct us 1o pay the death benefit, after deducting any
amourt that you may owe us under the Policy, directly 1o 2 for the repayment of any cutstanding oan. As J result, he protection covenge
will be recduced o even may become a0

Fage tofs OPUAFBL N
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Appendix 3 : Affordability Assessment of Financial Needs Analysis

- Under the new guidelines, there is no change in affordability assessment in principle. That is, the
applicant’s disposable income and/or net liquid assets should be able to support:
- Total premium of his/her policy(ies), and
- Principal and interest repayments related to premium financing, and
- The sum owed under the premium financing facility if demanded by the lender before maturity of
the policy.

- Although the applicant is applying for a single premium policy, as premium financing involves repayment
and/or interest expenses, applicant may need to continue to make repayments and interest payments to
the lender after retirement. Therefore, applicants must pass "before-retirement” and "after-retirement”
affordability assessment.

- Note: If premium financing is involved, in general speaking, the net liquid assets percentage able and
willing to use to pay for the insurance premium (“net liquid assets contribution %”) should be
equal to or greater than (the sum of total unpaid premiums for all existing policies and the total
premiums for all new business policy(ies) and total loan interest amount for the full term of the
new business policy(ies)) divided by accumulated amount of net liquid assets as declared by the
applicant in the Financial Needs Analysis, otherwise it cannot pass the affordability assessment.

i The sum of total unpaid premiums for all existing policies and
the total premiums for all new business policy(ies) and
total loan interest amount for the full term of the new business policy(ies))

. =< net liquid assets contribution %
Accumulated amount of net liquid assets
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Example 1:

Applicant currently aged 50.

New customer to AlA.

Occupation : Doctor

Intended Retirement Age : 65

New business : Apply Simply Love Encore 5 in 12/2022, single premium of US$1,300,000.
Will apply for premium financing.

Customer’s financial status : IFS-PF Premium Financing details
Liquid Assets US$2,000,000 Loan amount US$1,000,000
Current Liabilities Loan interest rate 2%
- Premium financing with existing | US$ 200,000
insurance policy(ies) assigned
as collateral
- Short-Term Liabilities UsS$ 10,000
Long-Term Liabilities US$ 500,000 Loan tenor 60 months
(5 years)
Accumulated Amount of Net Liquid Asset | US$1,790,000 Repayment amount for UsS$ 18,500
before retirement each installment
Anticipated approximate amount of net US$2,000,000
liquid assets to be acquired additionally
after retirement
Net liquid assets percentage able and 80%
willing to use to pay for the insurance
premium (“Net liquid assets contribution
%)
Affordability assessment result (before retirement):
(Total premium before retirement+ Total interest expenses before retirement)
Accumulated amount of net liquid assets before retirement
= Net liquid assets contribution %
[USE1, 300, 000 + (US%1,000, 000 x 2% x Syears (60 months) g -
= 0f = 0
(US$2, 000, 00O - 200, 000 - 10, 000 e =
Affordability assessment result (after retirement): Not applicable
= Affordability checking : Passed
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Example 2 :

Age 60, existing customer to AlA.

Occupation: Accountant

Intended Retirement Age: 65

Existing policy: Forever Love Coupon Plan 5 (6-year pay), issued in 2/2021, with annual premium US$5,000.
New Business: Apply Simply Love Encore 5 in 12/2022, single payment of US$1,100,000. Will apply for
premium financing.

Customer’s financial status : IFS-PF Premium Financing details
Liquid Assets US$2,000,000 Loan amount US$1,000,000
Current Liabilities Loan interest rate 2%
- Premium financing with existing US$ 200,000
insurance policy(ies) assigned as
collateral
- Short-Term Liabilities US$ 10,000
Long-Term Liabilities US$ 500,000 Loan tenor 120 months
(5 years)
Accumulated Amount of Net Liquid Asset US$1,790,000 Repayment amount Us$ 10,000
before retirement for each installment
Anticipated approximate amount of net US$1,000,000
liquid assets to be acquired additionally
after retirement
Net liquid assets percentage able and 80%
willing to use to pay for the insurance
premium (“Net liquid assets contribution %”)

Affordability assessment result (before retirement):

{Total unpaid premiums for existing policy before retirement +
New business premium + Total interest expenses before retirement)

= Netliquid assets confribution %
Accumulated amount of net liquid assets before retirement B

[(US35, 000 x dyears) +US§1, 100, 000 + (US$1, 000, 000 x 2% x 5 years (60 months) } ]
(US$2, 000, 000 - 200, 000 - 10, 00O)

Affordability assessment result (after retirement):

{Total unpaid premiums after retirement age 63 +
Total interest expenses after retirement age 63)

= Net liquid assets confribution %
Amount of net liquid assets to be acquired additionally after retirement e

£0 + (US$1.000,000 x 2% x 5 years)
US$1,000,000

= 10%; =< 80%

= Affordability assessment : Passed
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Appendix 4 : Welcome Letter

- Welcome letter will be revamped to reflect the impact of the use of premium financing on the customers’
rights to cancel the policy within the Cooling-off Period.

Sample of Welcome letter:

Application Date : 21 December, 2031
Insured . DUMMY CASE ONE

s

NI, 228

Dear Mr Dummy,
Thank you for choosing AlA as your financial planning partner. | extend a warm welcome to you.

We are committed to meeting your needs with a wide range of insurance and wealth management products
such as life insurance, accident & health protection, as well as investment-linked & annuity products.

We are pleased to let you know that we have issued your policy and your electronic contract is available on AlA
Customer Corner. Please nute that you have the nghl to re-:crnmder '_n,-'our dec:smn to purchase the FIOIIC}’ unl|l
n2r24x2032 If you : ¥
inve Red pﬂllGIES the refund will be ad]usted aocnrdlng to market value. If the premium payment of
your |IfE insurance policy is funded through the use of a loan arrangement from a lender/assignee bank, the
rights to cancel the life insurance policy within the cooling-off period would have been assigned to the lender/
assignee bank, therefore, any cancellation requests and the right to receive any premium refund would require
the consent of the lender/assignee bank. In addition, you may be obligated to repay the principal loan, early
repayment charges (if applicable), interest on the principal loan and other administrative fee (if applicable)
accrued under the loan facility.

For any questions or queries, please contact the AlA Customer Hotline on 22328888 for assistance.
Alternatively, you may also contact us b'y" email hk.customer@aia.com or visit our Customer Service Centres at
AlA Wealth Select Centre, 12/F AlA Tower, 183 Electric Road, Morth Point, Hong Kong or Suite 1313 13/F AlA
Kowloon Tower, Landmark East, 100 How Ming Street, Kwun Tong Kowloon.

Please remember that the illustration document (if any) contained in the policy does not actually form part of the
policy. The values under the “Non-Guaranteed” columns and the “Total” columns in the illustration document
are examples only.

Levy collected by the Insurance Authority has been imposed on above policy at the applicable rate. For further

information, please visit www.aia.com hk/useful-information-ia-en or contact the AIA Customer Hotline on
22328888 for assistance.

Qur Customer Service Centre is dedicated to providing you a convenient and personalized service for policy
enquiries and premium payment. You are also welcomed to visit our website (www.aia.com_hk) for details of all
services. You can download 'AlA Connect’ our mobile app via the link (https:./aiaprod.appgreen.com/AlA-
CUI‘II‘IECT.MH‘H} to manage your policy. For new users, simply press 'New User Registration' to register your own
AlA EASY LOGIN ID and use “Account Maintenance’ function to link up your policy. Existing users can login
with your existing login id and password. In AlA Connect, you can change the investment allocation for your
regular premium and also to switch funds. Alternatively, you can simply dial 22328888 to use AIA Enquiry
Express (a fully automated telephone enquiry system) to check the details of your policies as well as up-to-date
investment account values.

{E{PIER1ERS For Internal Use Only 23
TAIAL v TR 3 [ RBEE | RIERFBREEE)ERATR(REFEFMEIIZERAR).

“AIA” or “AlA Hong Kong” or “our” herein refers to AIA International Limited (Incorporated in Bermuda with limited liability).



